
 
 

VAT INCREASE FROM THE 1
st
 DECEMBER 2008 

 

 
From 1 December 2008 the standard rate of VAT will be increased from 21% to 21.5%. This 

increase will apply to all goods and services, which are currently subject to VAT at 21%. 

 
 

To change this in your Instant Accounts or Sage 50, follow steps 1-9: 

 
1. Log into your accounts go to ‘Settings’ and ‘Configuration ’. 
 

 
 
 
2. Click on the Tab for ‘Tax Codes’ 
 

 
 

 



 
 
3. Click on the next free tax code you have available (T5 in the example below) and click on ‘Edit ’. 
 

 
 

4. Click in on the rate and enter ’21.5’ Click on Description and give the Vat a new description of 
’21.5% Resale’, and tick the box ‘Include in VAT return’. 
 

 
 
4. Click ‘OK ’ to continue. 
 

 
 



 
 
 
5. Scroll down to your next free Tax Code (T15 in the example below) and click on ’Edit’. 

 
 

 
6. As above, click in on the rate and enter ’21.5’ Click on Description and give the Vat a new 
description of ’21.5% Non-Resale’, and tick the box ‘Include in VAT return’. 
 

 



 
 

7. Click ‘OK ’ to continue 

 
 
 
8. Click ‘Apply’  then ‘Close’ 
 
 

 
 
 
 
 
 



 
 

9. The system will prompt you to save changes click ‘No’ as apply has already saved the codes. 
 
 

 
 
 
 

Your Tax Codes are now available for Invoicing at the new rate of 21.5% 


